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SEC Guide 7 – The key issue relates to Resources 
 

 



MIONE CAPITAL 
RESOURCE & RESERVE REPORTING: PERSPECTIVE FROM THE FIELD 

Why are impacts of limitations in SEC Guide 7? 
 

• SEC’s not recognizing Resources leads to lack of oversight;  
investors are left to their own analysis.   
 

• Lack of oversight leads to uneven disclosure; and in some 
instances, use of different metrics than as for Reserves. 
 

• Exploration can continue without requiring engineering 
support and study, no matter how material the results.   
 

• There is no National Instrument 43-101 like report.  
 

• US Companies develop their own methods for disclosure – 
Resources are only disclosed in non SEC materials.  Investors 
must use multiple sources to aggregate all resources and 
reserves.   
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Most Significant Fault with SEC Guide 7…? 

 
The lack of NI 43-101 type report.   
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Presenter
Presentation Notes
MC exceeded C$640 MM at C$8/shA time, market was crediting company with in-excess of 25 MM oz.  Rumors expected +30 MM oz.
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Presenter
Presentation Notes
Current MC of C$80MM is against 3.14 MM oz, Inferred
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Criticism made about SEC Guide 7: 
 
• Exploration is costly; successes important to quantify, 

but Resources cannot be discussed within SEC Filings. 
 
– Puts US companies at disadvantage in market. 

 
– Makes US companies less competitive. 

 
– Raises cost of capital for US companies due to smaller 

(inclusive) resource base. 
 

– “Project Pipeline” invisible to investors. 
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Presenter
Presentation Notes
GOLD dual listing, LSE and NASDAQ.  Does the best job of promoting Blue Sky.  The numbers on each slice refer to number of “projects”, but the criteria used to declare a project is not discussed.
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Presenter
Presentation Notes
AU – also dual listed, NYSE and ASX
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Presenter
Presentation Notes
Non-SEC filing.  Investor Presentation and website, only; neither are scrutinized by SEC.HL maintains a Rv & Rs tab on their website, and discusses Mineralized Material and Other Resources
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Do other US companies use “Resources”…? 
 
• BTU: No. 

 
• CDE (dual listing, NYSE and TSE): “Reserves and Resources” tab on 

website; Yes in presentations; Yes in AR wrap; No in 10K. 
 

• FCX:  No in AR; Yes in “FCX Supplementary Mineral Reserve 
Information” on website (Mineralized Material). 
 

• HL: “Reserves and Resources” tab on website (Mineralized Material 
and Other Resources); Yes in presentations; Yes in AR wrap; No in 
10K. 
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Presenter
Presentation Notes
The Bubbles represent all Exclusive Resources as a Percent of Prov plus Prob.NEM = 38%	ABX = 81%	AU = 178%	GFI = 256%	AEM = 70%	GOLD = 177%Very interesting alignment – completely unexpected.  These four have ratios of Prob to Prov of 3.5 (3.3 to 3.7)The entire population has a R2 of 0.9897; the four comprising NEM, ABX, AU and GFI have R2 of 0.996.  GOLD = 177%
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Presenter
Presentation Notes
All pretty close.  NEM, blue, is $370 per P+P oz.  
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Presenter
Presentation Notes
This suggests the Market “gets it”, and does reward MC to P+P, and not so much to M+I+I.  
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VBPP = Value Beyond Proven and Probable…? 
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